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This Management Discussion and Analysis (“MD&A")lakes to the financial condition and results of
operations of Euro Sun Mining Inc. (formerly Catgath Gold Inc.) (“Euro Sun” or the “Company”) asaad for the
three and nine months ended September 30, 2016.MIB&A should be read in conjunction with the Compa
unaudited condensed interim consolidated finarst@iements for the three and nine months endedi®bpt 30,
2016 and its consolidated financial statementsraladed notes as at and for the year ended Dece3ih@015. The
condensed interim consolidated financial statemamdsrelated notes of Euro Sun have been prepamctordance
with IAS 34 Interim Financial Reporting. Unless ettvise noted, all references to currency in this@ACare in U.S.
dollars

Certain information contained in the MD&A is forvehlooking which involves risks and uncertaintiebeT
forward looking information is not based on histatifact, but is rather based on the current plabgctives, goals,
strategies, estimates, assumptions and projediomst the Company’s industry, business and fuinemtial results.
Actual results could differ materially from the wls contemplated by this forward looking inforneetidue to a
number of factors, including those set forth irstRiD&A and under the “Cautionary Statement Regaydinrward
Looking Information” and “Risk Factors” sections.

The MD&A was prepared in accordance with the rezaents set out in National Instrument 51-102 —
Continuous Disclosure Obligatiomd the Canadian Securities Administrators.

Joe Milbourne, is a qualified person as definedeudhtional Instrument 43-108tandards of Disclosure
for Mineral Projects(“NI 43-101") guidelines and has reviewed the stifec and technical information except for
the geology and resource section contained irMBI&A. The representation of geologic mineral resms presented
in this MD&A have been reviewed and approved byriei®esautels, the author of the current minersbuece
estimate and an independent Qualified Person asedelby NI 43-101.

Management is responsible for the information disetl in this MD&A and the companying financial
statements and has in place the appropriate infitomaystems, procedures and controls to ensutértftamation
used internally by management and disclosed extgiisanaterially complete and reliable. The audbiimmittee of
the board of directors of the Company has reviethesiMD&A and the condensed interim consolidatetficial
statements for the three and nine months ende@®bpt 30, 2016, and Euro Sun’s board of directopseved these
documents prior to their release.

Overview

The Company is principally a mineral exploratiom atevelopment company. Through its subsidiaries, th
Company is currently focused on advancing its engblon and development plans on its 100% owned ioValley
Au-Cu project in Romania (the “Rovina Valley Prdfeor “RVP”). The Rovina Valley Project consists tifree
copper-gold porphyry systems referred to as Rov@whnic and Ciresata on which the Company has exhrout
extensive exploration programs. Rovina is the sédargest gold deposit in Europe holding measuretiadicated
resources of 7.2 million ounces of gold and 1.4dwillbs of copper. Rovina is 17 km from Eldoradols Certej
gold project.



Romania

The Company holds the Rovina Valley Project throaghexploration license which covers a total of
approximately 94 square kilometres (the “Rovinaehise”) that is currently being converted througforanal
government process to a mining license. The RoVialley Project is the Company’s sole explorationject in
Eastern Europe and the main focus of its explonagiforts there since 2005. It hosts three coppdd-gorphyry
systems or deposits: Rovina (the “Rovina DeposiCdlnic (the “Colnic Deposit”) and Ciresata (their&sata
Deposit”). The Colnic Deposit is located approxielat2.5 km south of the Rovina Deposit and the zita Deposit
is approximately 4 km south of the Colnic Deposit.

The area covered by the Rovina License has goatiaceess as well as proximity to nearby electriwgro
and water supplies. The topography of the aredlyswith forest vegetation and an elevation of egppmately 900
m above sea-level.

On November 17, 2008, the Company released thdtsesuan updated NI 43-101 Mineral Resource
Estimate (the “Resource Estimate”) on the RovindeyaProject indicating 193.1 million tonnes of 8.4/t Au and
0.18% Cu in the Measured and Indicated categauies fotal of 3.07 million ounces of gold and 75&illion pounds
of copper and 177.7 million tonnes of 0.68 g/t A &.17% Cu in the Inferred category for 3.89 miiliounces of
gold and 663.1 million pounds of copper. The cottgpleport can be found on www.SEDAR.com. The Ciaesa
deposit hosts significant mineralization abovedheoff grade of 0.70 g/t Au eq, which was not inparated into the
Resource Estimate due to low drill hole densitytlom edges of the Resource Estimate mineralizasind,at depth
where the mineralization is still open. Nearly gvérill hole in the Ciresata Deposit bottomed imaralization.

There has been no previous commercial mining agtatithe Rovina Valley Project and the proposedemi
site footprint, as defined by the PEA, does notiude any known protected heritage sites or arclogl
occurrences and has been specifically designedrionime the impact on nearby communities.

During 2010, the Company announced the resultsrebtdeep diamond drill holes at the Ciresata Depos

The three deep, vertical core holes (approximadedP0 m) were designed to test for the depth eidansf the
Ciresata mineralization as the results of the Pighllghted additional upside potential for resougrewth at the
Ciresata Deposit given that practically every drdle bottomed in higher-grade gold and copper ralization. The
drill program was also designed to provide infifilichole data, which would serve to upgrade thesent resource
category from inferred to indicated. The resultthig drilling program have successfully met oujestives and have
added significant depth extensions of gold and eopgineralization below previous drilling in additi to verifying
and upgrading the grade tenor of the inferred nesoestimate. Results of the three deep drill hotase added 280
to 300 m depth extension of Au-Cu mineralizatiototethe previous drilling, and indicate that thepdsit is still
open laterally.

As a result of the success of the 2010 drill progridie Company embarked on a +35,000 metre datjam
in 2011 in order to define the limits of the Cires®eposit, upgrade the RVP inferred resourced¢dvibasured plus
Indicated resource categories, as well as tedtisatargets.

On July 17, 2012, the Company announced an upddte4i3-101 resource estimate (“2012 Resource
Estimate”). This updated resource incorporatedal tf 120,256 m of drilling database results frad1 drill holes.
The 2012 Resource Estimate was completed by AGRuiamts Inc. (“AGP”) which is an independent ergiring
company. The 2012 Resource Estimate increasedréwops measured plus indicated gold resource ogyeay
134% to 7.19 million ounces and increased the miedsplus indicated copper resource by 84% to 1@Rion
pounds of copper. In addition, the measured pldie@ted gold resource grade increased by 12.2% tinerprevious
resource and the tonnage by 110%.



The 2012 resource update is shown below:

Resource Tonnage Au Cu Gold Copper Au eg*
(MM
Category (MM t) (g/t) (%) 07) (MM lbs) (MM 02)
M easured
Rovina (open-pit) 31.8 0.36 0.30 0.37 209.0 0.91
Colnic (open-pit) 294 0.64 0.12 0.61 75.0 0.80
Ciresata (underground) 29.7 0.86 0.16 0.82 105.0 09 1.
Total Measured 90.9 0.62 0.19 1.80 389.0 2.80
Indicated
Rovina (open-pit) 73.5 0.27 0.23 0.64 370.0 1.59
Colnic (open-pit) 106.3 0.47 0.10 1.59 226.0 2.18
Ciresata (underground) 135.1 0.72 0.15 3.15 435.0 .26 4
Total Indicated 314.9 0.53 0.15 5.38 1,031.0 8.03
Total Measured + 405.8 0.55 0.16 7.18 1,420.0 10.83
Indicated
Comparison to 2008
Resource Estimate +110% +12.2% -11.1% +134% +87% 113%
Inferred
Rovina (open-pit) 134 0.19 0.20 0.08 60.0 0.24
Colnic (open-pit) 38 0.32 0.10 0.04 8.0 0.06
Ciresata (underground) 9.6 0.67 0.14 0.21 29.0 0.28
Total Inferred 26.8 0.38 0.16 0.33 97.0 0.58
Comparison to 2008
Resource -85% -43.7% -3.1% -92% -85% -90%
Estimate

- *Au eq. determined by using a gold price of $D,®2&r ounce and a copper price of $3.52/Ib. These
prices are the 3-year trailing average as of JQly2012. Metallurgical recoveries are not takeo int
account for Au eq.

- Base case cut-off used in the table are 0.3Bug/q. for the Colnic deposit and 0.25% Cu eq ffiar t
Rovina deposit, both of which are amenable to @itemining and 0.65 g/t Au eq for the Ciresata dspo
which is amenable to underground bulk mining.

- For the Rovina and Colnic porphyries, the reseuscan in-pit resource derived from a Whittle khel
model using gross metal values of $1,350/0z Auepaicd $3.00/Ib Cu price, net of payable amounts
after smelter charges and royalty for net value$bB13/oz Au and $2.57/Ib Cu for Rovina and
US$2.27/Ib Cu for Colnic.

- Rounding of tonnes as required by reporting duide may result in apparent differences between
tonnes, grade and contained metal content.

A consortium of leading engineering groups and islists, led by AGP was selected in July 2011 to
complete a Pre-Feasibility Study for the Rovinal&alProject, specifically on the Ciresata, ColnigdaRovina
porphyry deposits. The Pre-Feasibility Study waisgouhold in 2013, given the decline in commoditices and the
equity markets sentiment to fund low grade, lageital cost projects. The interim results of the-feasibility study
are being reviewed internally for a smaller scaderation than was envisioned in the PEA study cdetpim March
2010.



During 2012 and subsequent to the data closureadate 2012 Resource Estimate update, the Company
completed a total of 14,920 metres of drillingte Rovina Valley Project, of which, 5,290 metresiolling was for
resource definition, 8,715 metres of exploratiod aatellite target drilling, predominantly at thegSata porphyry
and 915 metres of geotechnical drilling.

Drilling activities on the Rovina Valley Projecogiped on July 5, 2012 due to the impending expithe
exploration license on August 29, 2012 and closdithe work program for the submittal of final dooentation for
the conversion to a mining license. In August 20h2, final exploration report was submitted to M&MR and
accepted. Romanian mining law states that the hallan exploration license has the exclusive righaipply for a
mining license at any time or within 90 days after expiration date of the exploration license. Toenpany, through
its wholly-owned subsidiary, SAMAX Romania SRL (“$BAX") notified the NAMR of its intention to exeraisits
exclusive statutory right to apply for a Mining kiese.

SAMAX subsequently and within the 90 day requiremesubmitted the required Mining License
Application (“MLA") documentation including the miimg study, the waste management plan, an envirotahen
assessment, various impact studies and a closare pl March 2013, the Romanian National AgencyMameral
Resources (“NAMR”) approved and registered the Mesources/reserves in the National Registry. [t 2013,
the NAMR approved the mining waste management plan.

Although initially, the MLA was to be based on aga 40,000 tonne per day operation, the decline in
commodity prices and increases in capital costdteimce the filing of a preliminary economic assesst (“PEA”)
in 2010, the Company initiated a review of the scopthe project as a smaller, lower capital intensperation.

During the third quarter, 2014, the Company wittbasortium of Romanian specialists completed anmgini
study for a 20,000 tonnes per day operation andceged environmental impact and risk studies whigre
submitted to the NAMR in August 2014. In Octobed20the NAMR approved the mining waste managemiamt p
as one of the key steps in the Mining License aygrprocess. In addition, the Company continueasgess the
scalability of a potential mining operation at Revina Valley project with the goal to optimizeust on investment.
The revised MLA may form the basis for the re comaosment of the Pre-Feasibility Study.

On May 27, 2015, the NAMR granted a 20-year miriognse (“MLA”") for the Rovina Valley Project. The
granting of the MLA represents the first and maogpartant step in the licensing process. Under Raemnalaw, the
MLA will come into effect upon final review by sena# government departments and its publicatiorha dfficial
gazette. The Company will now proceed with an updathe Preliminary Economic Assessment of 201ighwvill
outline revised project costs and evaluate scéhabibtions. The granting of the Rovina MLA repretethe first time
that Romania has granted a mining license for metihout the involvement of a state-owned entsgori

Following the conversion to a mining license, amatao begin construction and mining operationd wil
require a building authorization permit that wiltlude land zoning and final environmental reviend government
approval resulting from a full Environmental Imp@asessment (“EIA”) study. During the conversiong@ss from
an exploration license to a mining license, noupitive physical field work (i.e., drilling, landezdring, etc.) can be
carried out on the property, until after the minliggnse has been approved. In addition, thereéemtainty as to
whether the draft amended mining law in Romanilvdlpassed enabling construction of a mine in Roana

Through its wholly-owned operating subsidiary, SAMIAhe Company continues to maintain its proactive
local stakeholder engagement program. The progratfudes local community hall public meetings, a ljub
information centre and partnership programs witaldNGO’s and community leaders to implement comitgun
based projects. The good relations with the comtpurave allowed unhindered surface access forirdyilin the
Rovina Valley Project area which requires permisdiom landowners. In addition, the Company corgswith its
long lead time work activities for both the EIA aBtA documentation that will be required for therpiting of the
project.

Further information on the Rovina Valley Projeatcluding NI 43-101 reports can be found on the
Company’s web site atww.eurosunmining.com.




All exploration activities undertaken by the Compam Romania must occur on valid exploration licess
or prospecting permits issued by the NAMR in Buelsgrwhich is responsible for the administratioratbimining
and exploration licenses and prospecting permitsofding to the regulations and standard practicBomania, the
Company must submit reports of work completed atidw-up work programs on an annual basis to thevifRA

Prior to initiation of any exploration activity, @inonmental approval of a proposed exploration paog
must be obtained from various land management dgeihaving local, county and/or regional jurisdioti These
local agencies are responsible for forestry, serfaaters, archaeology and history, and are coastinfrough the
local environmental agency. The levels of environtak studies and approvals are determined by tleal lo
environmental agency following an approval templegéerred to as the ‘urbanisation certificate’. practice,
exploration activities, including drilling, are skified as low impact, and as such do not requirepcehensive
environmental impact studies.

Environmental permits for exploration are granteddne to two year periods and all local agencéestihe
right to monitor and inspect environmental impactsevaluate compliance with issued permits evemghosuch
monitoring tends to be minimal in scope and natArgy changes to the exploration activity that regula greater
environmental impact require approval.

Due to the fact that SAMAX is an exploration-stagenpany, the activities it conducts on its projexts
largely restricted to drilling and ancillary actieis associated with the drilling programs, sucha®ss road and drill
pad construction. As such, the reclamation costespect of drilling activities are not materialth® Company and
are factored into the Company’s budgets for expimnaprograms. If and when the Company wishes teretie
production stage, it will need to prepare a fedipibstudy as well as extensive environmental impgEgsessments
studies. These environmental impact assessmentprailide the Company with a better idea of theifetcosts of
compliance with applicable environmental requireteemd will also provide a better estimate of thentual costs
of reclamation obligations at the end of the mife |

Brazil

Riacho dos Machados (“RDM”) was the Company’s gmeject in Brazil and the focus of its efforts
since late 2008. RDM hosted a past producing niinewas operated by Vale S.A. as an open-pit heaghl gold
mine until 1997, with maximum pit depths at thateiof approximately 60 m. The objectives of thekaearried out
since 2008 were to define a gold resource at RDd¥i¢huld be of sufficient size to justify expandemgd deepening
the former open-pit mine, as well as to define tddal gold mineralization and/or exploration taigalong strike
and at depth. The Company, through its Brazilidvsgliary, Mineracdo Riacho dos Machados (“MRDM"\ynzd
100% of RDM, which comprised one mining conces$iA00 ha), one mining concession in the approcatgss
(1,230 ha) and 6 exploration licenses (9,091 ha).

On January 11, 2013, MRDM entered into a Proje@an_Bacility (the "Facility") with Macquarie Bank
Limited (“Macquarie Bank”) of up to $90 million tiund the construction and development of the RDMéiln
conjunction with this Facility, MRDM, through Macagtie Bank, also entered into price protection paotg in the
form of currency swaps for the RDM Project's Caffe$1.90 to $1.00) and Opex (R$1.983 to $1.00) dsasea
gold price protection program (consisting of fordiaales) for a total of 216,600 ounces of gold (agimately 26%
of the open-pit reserves) at varying prices from1%Z to $1,600 per ounce. On September 22, 201 %riak
protection and gold price protection programs hadrbsettled. During 2013, MRDM drew the entire $8i0ion
against the Facility. The Facility had been ameraledimber of times to provide for the increasehef aggregate
amount available thereunder to up to $274 millind # provide forbearance against certain defaultscovenants
of MRDM under the Facility. As of March 31, 2016) aggregate of approximately $2@#8llion had been drawn
down by MRDM under the amended Facility.

As at and during the year ended December 31, 20d5he three months ended March 31, 2016, allef th
assets and liabilities of MRDM were classified atdHor sale. On March 31, 2016, Macquarie Banlkgassl all of
its rights, title and interest under the FacilityBrio Finance Holdings B.V. (“Brio”), a subsidiaof Yamana Gold
Inc., and the most recent forbearance period esgireApril 1, 2016. On April 29, 2016, the Compaamnynounced
that Brio had also acquired all of the Companyiiest in MRDM in accordance with an amended astated
restructuring agreement resulting in a loss of mnt



Disposition of MRDM
On April 29, 2016, the Company closed a transadtiatispose of its RDM gold project in Brazil.

Yamana Gold Inc.’s Brio Gold division purchasednfriMacquarie all of Macquarie’s rights and inteliest
its secured loan to the RDM gold project of the @any’s subsidiaries as below.

Name of entity Country of incorporation Owner ship
Ore-Leave Capital (Brazil) Limited Barbados 100%
OLV Cooperatie U.A. The Netherlands 100%
OLC Holdings B.V. The Netherlands 100%
Minerag&o Riacho dos Machados L{tMdRDM") Brazil 100%

On April 29, 2016, the Ontario Superior Court oftlee (Commercial List) issued an order approvamgong
other things, a credit bid transaction, which wasdted by Brio with the cooperation of the Compaand the sale
to Brio of all of the Company’s direct and indiregjuity interests in MRDM (the “Restructuring”).

Brio has delivered to the Company and the direcbérthe Company and certain of its subsidiarieslh f
release and discharge with respect to any liahilitgter (i) the project loan facility, the gold pbase agreement and
the gold sale and purchase agreement and relatedrgaes previously entered into by Macquarie hadCompany,
MRDM and certain other subsidiaries of the Compamyd (ii) Macquarie’s security in respect of theefgoing
agreements previously acquired by Brio from Mac@yancluding the Company’s guarantee thereof.

Furthermore, Brio entered into a subscription age# with the Company whereby Brio agreed to pwseha
3,864,482 common shares (the “Shares”) in the alagtivck of the Company at a price of CAD$0.327 $leare for
aggregate gross proceeds of $1,000,000 (CAD$1,26B¢ a private placement basis.

As part of the transaction closing, $903,951 helttust and shown as restricted cash at Decemh&035
was returned to Macquarie.

None of the other assets of the Company have lfésted by the Restructuring, and the Company coet
to own its Romanian assets.

As at September 30, 2016, the Restructuring has templeted and all the assets, liabilities anéakibns
related to the RDM project have been disposed sfaAesult of the disposition of RDM, the Compaegorded a
gain of $230,628,958 which represents the diffeedmetween the consideration and the net liabilitROM on the
date of disposition.



As at December 31, 2015, all of the assets andifiab of MRDM were classified as held for sale:
December 31

2015
Assets
Current assets
Cash and cash equivalents $ 72,335
Restricted deposits 344,049
Trade receivables 2,921,436
Prepaid expenses and sundry receivables 345,184
Inventory 42,858,731
46,541,735
Non-current assets
Deposits and receivables 5,637,090
Property, plant and equipment 4,352,587
Mine development assets 5,880,782
Total Assets 62,412,194
Liabilities
Current liabilities
Trade and other payables $ 8,991,658
Project loan facility — short-term 270,770,175
Payables from Gold Stream transaction 27,549,600
Non-current liabilities
Rehabilitation provisions 5,656,026
Total Liabilities 312,967,459

Third Quarter Highlights

On August 4, 2016, the Company’s shareholders apprthe adoption of a Shareholder Rights Plan (the
“Rights Plan”) pursuant to a Shareholder RightsnPAgreement (the “Rights Plan Agreement”) betweka t
Company and TSX Trust Company. The fundamentalatibfs of the Rights Plan are to provide adequate for
Euro Sun’s Board and shareholders to assess aliaitesitake-over bid for the Company; to provitie Board with
sufficient time to explore and develop alternatif@senhancing and maximizing shareholder valwetdke-over bid
is made; and, to provide shareholders with an egppbrtunity to participate in a take-over bid. TRights Plan
encourages a potential acquirer who makes a ta&ebid (an “Acquirer”) to ensure the take-over sadisfies certain
minimum standards designed to promote fairnegs, mroceed with the concurrence of the Board (artfteed Bid”).
If a take-over bid fails to meet these minimum dinds and the Rights Plan is not waived by the @ahe Rights
Plan provides that holders of common shares ofGbmpany, other than the Acquirer, will be able toghase
additional common shares at a significant disceambarket, thus exposing the Acquirer to substhdiiation of its
holdings. The Rights Plan has been prepared immkgnt with recent amendments to the regulatory éraonk
governing take-over bids published by the Canadiacurities Administrators, which came into effentMay 9,
2016.



The Rights Plan will have an initial term which égs at the annual meeting of shareholders of trefiany
to be held in 2019 unless terminated earlier. TlghtR Plan may be extended beyond 2019 by appadvaligible
shareholders at such 2019 meeting. Pursuant Ritids Plan, effective July 6, 2016 rights (thedRs”") have been
issued and attached to all of Euro Sun’s outstandommon shares. A separate rights certificate vaitlbe issued
until such time as the Rights become exercisabldctwis referred to as the “separation time”). TRights will
become exercisable only if a person, together itsthffiliates, associates and joint actors, a@por announces its
intention to acquire beneficial ownership of EuranScommon shares which, when aggregated with iteeiot
holdings, total 20% or more of the outstanding EBum common shares (determined in the manner $éh dloe
Rights Plan) other than as permitted under the tRiBfan. The Rights will effectively permit holdeather than an
Acquirer and such related parties, to purchase comshares of the Company at a 50% discount to thaiket price
(as defined in the Rights Plan Agreement). Adddiathetails regarding the Rights Plan is availableviewing on
www.sedar.com

On August 18, 2016, the Company announced it hadgdd its name to Euro Sun Mining Inc.

On September 12, 2016, the Company migrated itsremmshares from the Canadian Securities Exchange
(“CSE") to the Toronto Stock Exchange (“TSX”) anddgan trading on the TSX under the new symbol “ESM".
addition, the Company consolidated its common shanethe basis of one common share for every 1&&6#mon
shares on the date of consolidation of Septembe2d®5. The impact of the common share consoliddims been
reflected retroactively in its condensed interim&aidated financial statements for the three @nd months ended
September 30, 2016 and this MD&A.

On September 13, 2016, the Company announced geérament of Mr. Brad Humphrey as Vice President
of Corporate Development. Mr. Humphrey has ov@y@ars of international mining experience, priatlipas a
previous metals analyst focused on gold and sibeenpanies across all stages of development thréugenior
producers.

Subsequent to quarter-end on October 18, 201&;dingpany announced that it obtained a new prospgctin
permit from Romanian’s National Agency for Minefdksources for the Stanija area, located approxim&te
kilometres east of its Rovina Valley Mining Licen@e west-central Romania. The Stanija propertyets 42 square
kilometres in the highly prolific Golden Quadrilaaé mining district in the South Apuseni mountairihe permit is
valid for three years and exploration work will iegnmediately. Extensive exploration activitiwere conducted
in the Stanija area after the modern mining lanalbee effective, in 1998; initially from 2000 to 20b¢ European
Goldfields, and again by Euro Sun’s subsidiary, ®fRomania SRL in 2007. Based on results fromhifstorical
work, Euro Sun has already identified several engtion targets within the two target areas.

Outlook

The Company’s primary focus is to advance the pitingiprocess with the regulatory bodies for its/iRa
Valley Project. In May 2015, a mining license vissled to Euro Sun by the National Agency for Mah&esources
(NAMR). By law, the license will need to be ratidieby four ministries, namely the Ministry of Econgm
Environment, Public Finance and Justice, and plddisn the government Gazette. Euro Sun managdaswntking
diligently to have NAMR initiate the ratificatiorrgcess and allow the Company to initiate the falrpitting process
at Rovina.

Concurrently with permitting efforts, environmentsdse line work and social programs will also amuri
on the Rovina Valley Project. The Company will atsmmmence a feasibility study in early 2017.



Selected Quarterly Financial I nformation

The following tables set out certain unauditedtiicial information for the last eight quarters:

For the quarters ended Q3 Q2 Q1 Q4
2016 2016 2016 2015

$ $ $ $
Net incpme (loss) for the period from continuing (2.213,522) (211,783) (6.202) 1,041.45
operations
N_et mcqme (loss) for_ the period from i 230,624,463 (92.973)  (28,867.182)
discontinued operations
Bas |_c ar_1d diluted _mcome (loss) per share from (0.04) (0.00) (0.18) i
continuing operations*
B_as ic apd diluted mc_ome (loss) per share from i 597 (0.00) (0.73)
discontinued operations*

Q3 Q2 Q1 Q4
For the quarters ended

a 2015 2015 2015 2014

$ $ $ $
Net mcpme (loss) for the period from continuing 3,814,823 (3,768,612) 4891  (10,367,089)
operations
Net income (loss) for the period from (25,720,217) 766,480  (25888) (132,573,430)
discontinued operations
Bas |§ apd diluted .|ncome (loss) per share from 010 (0.00) 018 (0.18)
continuing operations*
Basic and diluted income (loss) per share from (0.67) 0.00 (0.73) (3.45)

discontinued operations*

* On September 12, 2016, the Company consolidésetbmmon shares on the basis of one common shraegdry 18.164 common shares
outstanding on the date of consolidation. The paresincome (loss) for the comparative periods teen adjusted to reflect this change.



Results of Operationsfor the three and nine months ended September 30, 2016

Selected financial infor mation

For the three months For the three months For the ninemonths  For the nine months

ended ended ended ended
September 30, 2016 September 30, 2015 September 30, 2016 September 30, 2015
$ $ $ $
(Loss) income for the period (2,213,522) 3,814,823 (8,632,517) 4,537,768
(Loss) income per share (0.04) 0.10 (0.20) 0.12
BExpenses:
General and administrative 221,525 2,143,237 1,617,130 5,040,353
Consulting and management expenses 527,342 205,825 5,338,946 689,422
Legal settlements 970,286 - 970,286 -
Depreciation and amortization - 23,208 44,048 72,673
Impairment - - 70,013 -
Other loss (income) 82,613 (6,492,155) (262,124) (11,074,066)
1,801,766 (4,119,885) 7,778,299 (5,271,618)
BExploration and evaluation expenditures:
Consulting and labour 272,514 257,382 608,898 503,121
BExploration costs 12,579 1,519 14,687 24,525
Field office and administration 65,807 42,673 169,777 187,108
Professional fees - 3,488 - 19,096
Travel costs 60,856 - 60,856 -
411,756 305,062 854,218 733,850
(Loss) income for the period from discontinued @pien: - (25,720,217) 230,531,490 (50,341,844)
(Loss) income per share from discontinued operation - (0.67) 521 (1.32)

Results of Operations for the three months endete8wer 30, 2016 (“Q3 2016")

During Q3 2016, the Company was focused on tramsitg to new management, migrating its common
shares to the Toronto Stock Exchange (“TSX") anthioing a new prospecting permit from Romania’sit\z!
Agency for Mineral Resources. No substantial exatlon fieldwork was carried out in Romania during £016.

The net loss from continuing operations for Q3 2646 $2,213,522 compared to a net income of $33284,
for Q3 2015. Net income in Q3 2015 related maiohatforeign exchange gain of $6,491,900. The raxt for Q3
2016 includes $211,634 (Q3 2015 - $643) in shaseda@ompensation, a non-cash cost, as a restie grant of
275,265 options to a consultant of the Companhéngeriod. In addition, the Company accrued $9®r2&ted to
the settlement of two lawsuits with former officefshe Company.

The basic and diluted loss per share from contmuiperations was $0.04 in Q3 2016 versus income per
share of $0.10 in Q3 2015.

The net income from discontinued operation undeDWRfor Q3 2016 was $nil compared to net loss of
$25,720,217 for Q3 2015. The Company completedliggosition of MRDM on April 29, 2016.

The basic and diluted income per share from discoet operation was $nil in Q3 2016 versus loss per
share of $0.67 in Q3 2015.

Results of Operations for the nine months endete8dyer 30, 2016 (“YTD 2016”)

The net loss from continuing operations for YTD @0das $8,632,517 compared to a net income of
$4,537,768 for YTD 2015. Net income in YTD 2015ated mainly to a foreign exchange gain of $11,048,YTD
2016 includes $4,429,151 (YTD 2015 - $5,066) irrslmsed compensation, a non-cash cost, as aoégudt grant
of 4,704,969 options to directors, officers, empgley and consultants of the Company in the period.
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Professional fees of $1,314,135 were incurred iD¥D16 compared to $4,602,589 in the comparatine ni
month period. Most of the professional fees wernd pa a restructuring consultant and lawyers aisgjsiith the
process of disposing of RDM. Professional feesexpeected to be substantially lower in coming quarss these
costs are not expected to be incurred going fongaren the disposition of RDM.

During YTD 2016, the Company accrued $970,286 eeldb the settlement of two lawsuits with former
officers of the Company

In YTD 2016, a non-cash impairment charge of $78 @as recognized against the carrying value of lypain
leasehold improvements and some office equipmetiteaCompany’s former downtown Toronto office whighs
subleased during the quarter ($nil in Q3 2015).

The basic and diluted loss per share from contgoerations was $0.20 in YTD 2016 versus inconte pe
share of $0.12 in YTD 2015.

The net income from discontinued operation undelD¥{Ror YTD 2016 was $230,531,490 compared to a
net loss of $50,341,844 for YTD 2015. The basic@ihded income per share from discontinued openatias $5.21
in YTD 2016 versus loss per share of $1.32 in YTR2 MRDM was disposed of during 2016 resulting igain on
disposition of $230,628,958. In addition, YTD 20@6luded a loss on derivative contracts of $18,899 and interest
costs of $27,046,106 both of which were $nil in YZ016.

Liquidity and Capital Resources

The recovery of resource property related experglitis dependent on the ability of the Companybtaio
necessary financing to complete the developmeitsdRovina Project or other potential projects aigin future
profitable production. The Company’s financial segs will depend on its ability to raise financimgdonstruct
potential projects. At present, the Company hasstablished sources of income and the success exjioration
and development programs will be contingent uperGbmpany’s ability to raise sufficient equity filng on terms
favourable to the Company. The Company does nataxp generate any internal cash flows to helprfoe the
development costs of the Rovina Project.

As at September 30, 2016, the Company had castcastd equivalents of $7,896,689 ($549,076 — at
December 31, 2015) and working capital of $6,75D,33.,214,091 as at December 31, 2015). The Con'gpaagh
flow needs are for funding the continuing operatiohthe exploration work in Romania, working caprequirements
and corporate administration.

On September 12, 2016, the Company consolidatezbitenon shares on the basis of one new common
share for every 18.164 common shares outstandfegtiee September 12, 2016. The impact of the comsi@re
consolidation has been reflected retroactivehhese consolidated financial statements and accoympanotes.

On March 31, 2016, the Company announced that Bagb acquired from Macquarie all of Macquarie’'s
rights and interests in the project loan facilindaon April 29, 2016, Brio acquired 100% of the Qamy’s interest
in MRDM in accordance with an amended and restegettucturing agreement. Additionally, upon closofghe
restructuring, Brio entered into a subscriptioneggnent with the Company whereby Brio agreed to hase
3,864,482 common shares (the “Shares”) in the algtivck of the Company at a price of CAD$0.327 $leare for
aggregate gross proceeds of $1,000,000 (CAD$1,@6B¢H a private placement basis
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On May 19, 2016, the Company closed a private piace financing whereby Forbes & Manhattan Inc.,
Sulliden Mining Capital Inc. and Black Iron Inc.kmeribed to units (the “Units”) at subscriptiongariof CAD$1.27
per Unit for aggregate gross proceeds of CAD$1Q@D Each Unit consisted of one (1) common shérhe
Company ("Common Share") and one-half (0.5) of mmon share purchase warrant ("Warrant"). Each whole
Warrant will entitle the holder to acquire one Cgmmon Share at a price of CAD$2.18 for a periotivof (2) years
from the date of issuance. However, the Warrantoése period may be accelerated if after the dadeis 4 months
and a day following the closing, the Common Shéade at a price above CAD$2.72 for a period of@@secutive
trading days. The Company incurred total transaatimsts of $496,929 and issued broker warrants avfthir value
of $422,086 in connection with the private placetnen

Changesin Accounting Policies

For more details on the effect of these changab@rinancial results of the Company please refeMdte
3 of the condensed interim consolidated finandatkesnents for the three and nine months ended Bbpte30, 2016.

Exploration and evaluation expenditures

During 2016, the Company changed its accountindcyadf capitalizing exploration and evaluation
expenditures. The Company believes that expensiod sosts as incurred provides more reliable atelvaat
financial information. Cost of exploration propes;j including the cost of acquiring prospectiveperties and
exploration rights, and exploration and evaluatimsts are expensed until it has been establistadatimineral
property is commercially viable. Previously, then@many capitalized these amounts.

Expired share-based payments and warrants

During the nine months ended September 30, 2028 timpany elected to change its accounting padicy f
the treatment of share-based payments and wakdeteby amounts recorded for expired unexercisacestptions
and warrants are transferred to deficit on expiitye value of unexercised and outstanding warrardsoptions will
continue to be recorded in the warrant reservecantributed surplus reserve accounts, respectiVdlg. Company
believes that this presentation provides more eglefinancial information. Previously, the Compangblicy was to
record the value of expired options and warrantliwicontributed surplus along with the value ofstanding share
options.

Operating Segments

The Company has concluded that it has only one riabteperating segment, the development of its
Romanian mining permit, for financial reporting pases.

Off-Balance Sheet Arrangements

There are no off-balance sheet arrangements tidtexception of operating leases noted below.
Financial Commitmentsand Litigation
Leases

As of December 1, 2010, the Company entered irdobalease agreement for office space through March
31, 2018. The minimum annual rent thereunder is 28640 plus applicable expenses for the entine.tén
addition, the Company entered into a lease agreemesspect of additional office space for theipedune 1, 2012
to March 31, 2018. The minimum annual rent thereawgas CAD$39,618, which increased to CAD$44,026fas

October 1, 2014 plus applicable expenses. As ofe@dger 1, 2015, all of the Company’s premises cavéry these
agreements were sub-leased to the Company bydagthity through to March 31, 2018 at full recovery.
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Lawsuits

Subsequent to September 30, 2016, the Compangdséitb lawsuits with former officers of the Company
for $1,029,199 (CAD$1,360,500). The $978,497 disted value of the settlement amount has been aténuine
September 30, 2016 financial statements. One lak@uiwrongful dismal remains for approximately $million.
The Company intends to defend the matter vigoroasli believes the claim is without merit.

Management Contracts

The Company is party to certain management costrattese contracts require payment of approximately
$3.3 million upon the occurrence of a change oftrmbrof the Company, as defined by each officeBspective
consulting agreement. The Company is also committgzhyments upon termination of approximately $filion
pursuant to the terms of these contracts.

Related Party Transactions

During the nine months ended September 30, 20E6Ctmpany entered into the following transactions
with related parties not disclosed elsewhere:

The Company paid or accrued $648,409 of managecwenpensation relating to officers and directors of
the Company. Included in this amount is $90,71d pacording to a contract for business and operatticonsulting
services with Forbes & Manhattan Inc., a companickviMr. Stan Bharti is the Executive Chairman and Matt
Simpson is Chief Executive Officer both of whom alieectors of the Company. Also included in manageim
compensation are consulting expenses of $170,0@4tpasedwal Management Inc. a company controlhedvip.
Guy Charette, a director of the Company. In addjtmfficers and directors had 3,720,951 option$ wéth a value
of $3,541,560 during the period.

Risk Factors

Investing in the Company involves risks that shdagdcarefully considered. The business and opasatid
the Company as well as those of its subsidiariespeculative due to their nature, the locationghith they operate,
and their relative stages of development. Invesstizuld be aware that there are various risks,dbald have a
material adverse effect on, among other thinds,tttthe projects, permitting, the operating ressiarnings, business
and condition (financial or otherwise) of the ComypaFor a listing of risk factors, investors shouéder to the
Company’s Annual Listing Statement filed on SEDAR.

Additional Information and Continuous Disclosure

Additional information, including the Company’s peereleases, has been filed electronically thrabgh
System for Electronic Document Analysis and Reai¢V'SEDAR”) atwww.sedar.com

Subsequent Event

On October 18, 2016, the Company announced thatlibbtained a new prospecting permit from Romania’
National Agency for Mineral Resources for the Staairrea, located approximately 3 kilometres eastsoRovina
Valley Mining Licence, in west-central Romania. T&tanija property covers 42 square kilometres @ tifghly
prolific Golden Quadrilateral mining district ingtSouth Apuseni mountains. The permit is validtfoee years and
exploration work will begin immediately.

See “Financial commitments and litigation” sectiotLawsuits”.

On October 31, 2016, Carpat Gold S.R.L., one ofdbmpany’s subsidiaries, was dissolved.

13



Outstanding Share Data

As at the date of this MD&A, the Company has:

a) 50,001,183 common shares outstanding;

b) 4,404,316 warrants and broker warrants outstanditigexpiry dates of May 19, 2018 and exerciseqsic
ranging from CAD$1.27 to CAD$2.18. If all the wanmta or broker were exercised, 4,404,316 sharesdvoul
be issued for proceeds of CAD$9,171,428.

c) 4,908,669 stock options outstanding with expiryedatinging from August 13, 2017 to September 3120
with exercise prices ranging from CAD$0.59 to CADA If exercised, 4,908,669 shares would be issued
for proceeds of CAD$7,815,447.

Cautionary and non-GAAP M easures and Additional GAAP M easures

Note that for purposes of this section, GAAP referg-RS. The Company believes that investors es&it
non-GAAP and additional GAAP measures as indicatorassess gold mining companies. They are intetaled
provide additional information and should not basidered in isolation or as a substitute for messaf performance
prepared with GAAP. Non-GAAP and additional GAAPaseres do not have standardized meaning presariizkt
IFRS and therefore may not be comparable to simikasures presented by other companies.

Cautionary Statement Regar ding Forwar d-L ooking I nfor mation

Except for statements of historical fact relatindgeuro Sun certain information contained hereinstitutes
forward-looking information within the meaning gi@licable Canadian securities legislation which rnmajyude, but
is not limited to, information with respect to tB®mpany's expected production from, and furtheetil! of, the
Company's properties; the Company's ability toeraidditional funds; the future price of mineralastigularly gold
and copper; the estimation of mineral reserves mitkral resources; conclusions of economic evalnatthe
realization of mineral reserve estimates; the tgramd amount of estimated future production; cosgsroduction;
capital expenditures; success of exploration a@sj mining or processing issues; currency exchargjes;
government regulation of mining operations; andimmmental risks. Often, but not always, forwardkmg
statements/information can be identified by the ofgords such as "plans”, "expects", "is expectédudget",
"scheduled", "estimates”, "forecasts", "intendsénticipates”, or "believes" or variations (inclugimegative
variations) of such words and phrases, or statesrtbat certain actions, events or results "mayjula’, "would",
"might" or "will" be taken, occur or be achievedriward-looking statements/information is based @magement's
expectations and reasonable assumptions at thestiotestatements are made. Estimates regardirentfeépated
timing, amount and cost of exploration and develeptractivities are based on assumptions underlgineral

reserve and mineral resource estimates and theagah of such estimates are set out herein.

Forward-looking information involves known and upkm risks, uncertainties and other factors that may
cause the actual results, performance or achievsneériEuro Sun and/or its subsidiaries to be maltgrdifferent
from any future results, performance or achievemenpressed or implied by the forward-looking steats. Such
factors include: uncertainties of mineral resowsgmates; the nature of mineral exploration anaimgi variations
in ore grade and recovery rates; cost of operatitunstuations in the sale prices of products; tibitg of gold and
copper prices; exploration and development riskgiidity concerns and future financings; risks ass@d with
operations in foreign jurisdictions; potential reation or change in permit requirements and progpgrovals;
competition; no guarantee of titles to explore aparate; environmental liabilities and regulatoeguirements;
dependence on key individuals; conflicts of intesggsurance; fluctuation in market value of E@un's shares;
rising production costs; equipment material antleskitechnical workers; volatile current globaldircial conditions;
and currency fluctuations; and other risks pertajrtio the mining industry. Although Euro Sun hasrmapted to
identify important factors that could cause actaalons, events or results to differ materiallynfrthose described in
forward-looking statements, there may be otherofacthat cause actions, events or results to diffan those
anticipated, estimated or intended.

Euro Sun does not undertake to update any suchafdri@oking information, except in accordance with
applicable securities laws. There can be no asserdmat forward-looking information will prove tetaccurate, as
actual results and future events could differ nialigr from those anticipated in such informationcedrdingly,
readers are cautioned not to place undue reliaméeravard-looking information.
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